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3. East Germany: New documentation procedures on
transit shipments between Eastern and Western &urope
are further moves intended to change zonal border into
international frontier. (Page 11)

4, Cambodia: Sihanouk seeking anti-aircraft guns and jet
fighters from Czechoslovakia. (Page 111)
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7. Italy: Premier Fanfani's minority Christian Democratic
government expected to resign about 27 Janvary. (Page iv)
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ast Germany: New documentationl procedures Impose
by the East Germans in recent days on international rail or
truck shipments transiting East Germany between Eastern and
Western Europe are further steps toward changing the East-
West zonal border into an international frontier, and erasing
the vestiges of German economic unity. |
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Recent Soviet demarches to Lebanon and Luxembourg,
challenging the long-accepted inclusion of West Berlin in
trade treaties between West Germany and third countries,
are also in line with the campaign to separate West Berlin
from the West German customs area and to undercut eco-
nomic ties between the_city and Bonn,

25X1

Cambodia-Bloc: /Cambodia has agreed to purchase four

heavy anti-aircrait guns and[  Jjet fighters from Czech- 25X1 %
oslovakia, | | 7
| [ In addition, Cambodia report- 25X1 |
edly is to receive gifts of 20 heavy anti-aircraft guns from |

the Soviet Union and 25 medium anti-aircraft guns from Czech-
oslovakigg Sihanouk has announced that his government re-
quires these arms in view of continued foreign overflights of
his territory. In discussions with the American ambassador
on 4 January, Foreign Minister Tioulong stated that the Soviet

Union had offered MIGs to Cambodia, but that he personally
preferred American eaquioment.
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Italy: Continuing pressures I0T a more prodaaly pastd,” Cen=
ter-leff government in Italy are expected to bring about the
resignation of Premier Fanfani's minority Christian Democratic
government shortly before or after 27 January. The left-center

_
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Social Democrats and Republicans have announced that they
will withdraw their support from Fanfani's government on this
date, when the Christian Democrats' national party congress
begins. These two parties hope to force the Christian Dem-
ocrats to join them in forming a government which would also
receive parliamentary support from the Nenni Socialists.
Fanfani and Christian Democratic secretary Moro favor such
a government, and the party congress is expected to pass a
resolution approving it. A powerful minority in the Chris-
tian Democratic party, however, will seek to block its im-
25X1 plementation,
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Italy

The Republican party's left wing is in favor of forming a
center-left government based on parliamentary support from
the Nenni Socialists--who control 87 of the 596 seats in the
Italian Chamber of Deputies--but it lost ground in recent party
balloting in several areas of northern Italy to the right wing,
which opposes formation of such a government. However, the
political strength of right-wing spokesman Randolfo Pacciardi
has been weakened by his involvement in the Fiumicino air-

_port scandal, now under investigation, and his resultant resig-
nation as chairman of the Chamber of Deputies' defense com-
mittee. '

While Social Democratic party leader Giuseppe Saragat's
decision to press now for a Socialist-backed center-left gov-
ernment is motivated by a desire for social reform, he also
hopes to attract Socialist support for his candidacy for pres-
ident of the republic, who will be chosen by parliament in May.
In addition, with national parliamentary elections likely before
the end of the current term in 1963, Saragat wants to establish
the basis for an electoral campaign without close identifica-
tion with a Christian Democratic government. He apparently
fears that his party's inability to exert strong influence on the
policy of government coalitions in which it has participated is
one factor in its loss of votes over the years.

Increasingly open advocacy of the formation of a Socialist-
backed government by Christian Democratic leaders has im-
proved its chances. Premier Fanfani's speech at Caserta on
1 December was widely interpreted as a plug for it, and on
1 January party secretary Moro told the press he believes such
‘a government is necessary to the life of the country. Neverthe-
less, the conservative Liberal party, which would be left out of

10 Jan 62 CENTRAL INTELLIGENCE BULLETIN Page 2
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such a coalition, and the right-wing Christian Democrats will
work to prevent it--as will the Communists, who fear political
isolation.

The Nenni Socialist left wing, for its part, continues to re-
sist the party's loosening of ties with the Communists and may
press for concessions which the Christian Democrats could not
accept in exchange for Socialist support. Although the domes-
tic planks of the draft program the Socialists have prepared
closely resemble those suggested by the Christian Democratic
youth group, some of these planks are already under attack by
right-wing Christian Democrats, and the Socialist left wing
may try to add an unacceptable foreign policy plank when the
Socialist central council meets this week to consider the pro-
gram.
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